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‘Made in USA’
May Take OnJ~]7
New Meaning&*?$/
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‘IIIe  guvcrvrmcnl  i s  prupusing !0 IN
c(~r}s[lnlcr-l]rofllic(  omkers fml~c tlwir
Mi]dc-iOUSA claims.

Under rr Federal Trade (bmmissit)n
proposal announced yesterday, products
no longer would have to be “all or virhadl~
all made<’  with domestic Inbor icnd mahvw
als for mmozfachzrcrs  10 labri  and all -
vcrlisc  them as A1l.American wares.

The proposed guidell.nes, FTC offici:lls
s~id. are deshnred to reflect the iocreasin~
interdependefice of manufachnvrs in the
global marketplace mId the growing o11-
derstandhrg of U.S. coosumcrs  about how
the pmdocts they buy m’e mndr.

The agency’s fmoprssal  would let curnpw
oles Iahr?l  products “Made in USA” if :It
least 75% of the mrrnofacturlng  costs m e
incurrr!d in the U.S. rend If Ihe produr( is
“substilnti:d]y  h’ansfm’mcd,  ” m’ nsscn-
bled, in this country, For 50 years, !H7’;
0[ the costs  has tmcrr (he ~cocr ally m-
ccpled rninirrmm slwularct k)r rlaiminf:
(1.S,  origin, The FTC nlsu said it WOOM
allow U.S.-made clflirns by manofarturms
who assemble their products in the LJ. S.
and use major componerds lh~t also have
been assembled In the [J.S. But some nf
those components can be frrrcigo+nadc.
under the [WC proposal.

‘We sought to strike a balance br?lwren
two important concerns: the cmnnzlssimz’s
recognition that our policies must keep up
with chnnges In the globnl economy rrnd
resow that wrrtsumcrs  arfw’1 drrriwv l,”
sold Jodie Bernstein, director uf (he FTC’S
Bureau of Consumer Protection.

The proposai stems largely from a
1994 enforcement action that YIT  brought
against Ncw Balance Alhletlc  Shoes hm.
The FTC charged ttre floston.lrased manw
facturer with deceptive advertising and
labeling because New Balance imported
ouler soles from China for snme of its
frmtwenr and claimed the shoes  were
American mnde.

The company respomied by mubilizin~
the congressional delegntirms uf Mms;I -
chusetls nnd Maim?, where It hns (octorics
cmployirrg 1,200, nod mounlin% a lobbying
r-~rnp~ign for a more flexible U. S,wrlgins
stmrdard. Scores of companies from a
bruad spectrum of Industries weighed in
with comments, as did 26 members Id

&$+-””en’M”’’’”~-
he FTC has set a deridllne of AUK. I I

for public cornrnenl, after which it will
issoe flnnl  gotdelhzes. The new starutnrils
wuuid not ripply to the au[omubile, iextllr,
woolen or fur Industries, which nre rego
faled by indfvidurd stntotes. I

Tppwsus-bormd--b-be-f iidiiy-”
.VaTtrwverslai.  Mnny consumer groups nod
Inbor organizations vehemently nbjcct M
liberalizing the U.S.-origins stondwd, sny
ing lhe proposal would unlensb an otl-
slnugilt of misleading marketing ctalms on
unwnry shoppers. Manufacturers of wholl y
domestic prodocts complain It woold con-
fer an unfair advantage on rlvnl cornpa.
roles that use less-expensive foreign-rnadr
parts and materials in their rnnnufactm’.

‘ ing processes. 04.70 y
The proposed guidelhres “will be con-

foshrg to a lot of consumers,” asserted Ed- ‘7

win Rothschild, spokesmmr for Consumer G?

Action! a federation of 30 strrte Consompwf?i
groups. ‘“The Made-h-USA I:lbrl  sbmdd IN,

$fl:U. . reserved for items tlmt arc artontly  manu
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